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WATER SECTOR: Another Big Water Bill on Capitol Hill

House Committee approves $14 billion water resources bill

o The House Transportation and Infrastructure Committee, continuing its fast pace on water-
related legislation this year, yesterday passed the Water Resources Development Act of
2007 (HR 1495), which authorizes $14 billion in projects related to water resources
managed by the U.S. Army Corps of Engineers. The bill will now go to the House floor.

o WRDA, asit’sreferred to, is along-standing program that provides federal funding for
U.S. waterways, including river and harbor navigation, coastal flood control, and
environmental protection. It's afavorite of members of Congress, sinceit includes local
projects for many districts. Historically, the legislation has been reauthorized every two
years, but it has been languishing since 2000. Last year, both the House and the Senate
passed versions of the legidlation, but it was never enacted, as differences between the two
versions were not reconciled before Congress adjourned.

o Thisyear, both House Committee chairman Jim Oberstar (D-MN) and Senate Environment
and Public Works Committee chairman Barbara Boxer (D-CA) have said they will work
together to accomplish speedy passage of the bill. Boxer is targeting getting her version of
the bill to the Senate floor this spring. It appears that odds of enactment for this legislation
thisyear arerelatively high, though the White House is likely to object to the high funding
levels.

o Asaresult of the delay in enactment, there is a growing backlog of projects pending at the
Corps of Engineers, particularly in the wake of Hurricane Katrina. The House version of
the bill includes $950 million for wetlands restoration and hurricane protection in coastal
Louisiana. It also includes $2.4 billion for other water related projects in Louisiana, such
as levee improvement, and another $2.4 billion for projectsin Florida, with the largest
portion slated for the Everglades restoration.

o While much of the new WRDA funding, if enacted, would go to awide range of
engineering and construction firms, not “water” companies, we do see Tetra Tech (TTEK-
$17.02-BUY) as akey beneficiary, since it has been particularly active in the Gulf Coast
and Everglades restoration projects.  Other companies active in water resources
engineering include Michael Baker (BKR-$24.16-not covered), Shaw Group (SGR-
$29.53-not covered), and URS Corp. (URS-$42.13-not covered).
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RESEARCH ANALYST CERTIFICATIONS AND IMPORTANT DISCLOSURES

Each of the primarily responsible analysts for this research report, Debra G. Coy and Heike M.
Doerr, certify that all the views in this research report accurately reflect her personal views about
any and all of the subject securitiesor issuers. No part of her compensation was, is, or will be directly
or indirectly, related to the specific recommendations or views expressed in this research report.

Janney Montgomery Scott LLC (“JMS’) isamarket maker in Tetra Tech (TTEK) and may at any time
hold along or short position in this security.

Janney Montgomery Scott LLC (“JMS’) may seek compensation for investment banking services
from TTEK in the next 3 months.

The research analyst is compensated based on, in part, Janney Montgomery Scott LLC's
profitability which includesitsinvestment banking revenues.

Investment opinions are based on each stock’s 6-12 month return potential. Our ratings are not
based on formal price targets, however our analysts will discuss fair value and/or target price ranges
in research reports. Decisions to buy or sell a stock should be based on the investor’s investment
objectivesand risk tolerance and should not rely solely on therating. Investorsshould read carefully
the entireresear ch report which provides a more complete discussion of the analyst’s views.

BUY Janney expects that the subject company will appreciate in value. Additionally, we expect
that the subject company will outperform comparable companies within its sector.

NEUTRAL Janney believes that the subject company is fairly valued and will perform in line with
comparable companies within its sector. Investors may add to current positions on short-
term weakness and sell on strength as the valuations or fundamentals become more or
less attractive.

SELL Janney expects that the subject company will likely decline in value and will
underperform comparable companies within its sector.
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Janney Montgomery Scott LLC ratings for TTEK (TETRA TECH INC NEW)
Closing Price Mar 15, 2007: $17.02
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Legend:

I Initiated/Resumed Positive ¢ Reiterated Positive <4 Upgrade
B Initiated/Resumed Neutral & Reiterated Neutral ¥ Downgrade
B2 Initiated/Resumed Negative & Reiterated Neg. B Dropped

B=Buy, N=Neutral, S=Sell, CD=Coverage Dropped, T=Price Target

Janney Montgomery Scott Ratings Distribution*

BUY NEUTRAL SELL

40% 54% 6%

*Asa percent of total coverage. Seeratings definition above.

Janney Montgomery Scott Ratings of |nvestment Banking Relationships*
BUY NEUTRAL SELL
7% 5% 9%

* Per centages of each rating category where JM S has performed | nvestment Banking services over

the past 12 months.

OTHER DISCLOSURE:

Thisresearch report is provided for informational purposes only and shall in no event be construed
as an offer to sell or a solicitation of an offer to buy any securities. Theinformation described herein
is taken from sources which we believe to be reliable, but the accuracy and completeness of such
information is not guaranteed by us. The opinions expressed herein may be given only such weight
as opinionswarrant. ThisFirm, its officers, directors, employees, or members of their families may
have positions in the securities mentioned and may make purchases or sales of such securities from
time to time in the open market or otherwise and may sell to or buy from customers such securities
on a principal basis. Supporting information related to the recommendation, if any, made in the

resear ch report isavailable upon request.

March 16, 2007 Page 3



	Janney Montgomery Scott Ratings Distribution*

